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NEWS RELEASE

AFFIN PROFIT JUMPS 37.9% QUARTER-ON-QUARTER 
KUALA LUMPUR, 20 August 2009 – Continuing on its strong momentum, AFFIN Holdings Berhad (AFFIN) recorded pre-tax profit of RM122.9 million for the quarter ended 30 June 2009 compared with pre-tax profit of RM89.1 million in the preceding year’s corresponding quarter. This brought its six months cumulative pre-tax profit to RM243.2 million, which is 13.9% higher compared with RM213.5 million registered in the first half of the last financial year.
Key contributing factors include the increase in net interest income and Islamic banking income totaling RM41.4 million as well as the drop in loan loss provision of RM14.4 million. However, other operating income was lower by RM31.0 million for the period under review.

Earnings per share for the quarter under review was 12.1 sen as compared with  10.4 sen for the preceding year’s corresponding quarter while net assets per share was RM 3.08 as at 30 June 2009  [30 June 2008: RM2.95]. 

YBhg. Gen (R) Tan Sri Dato’ Seri Mohd Zahidi bin Haji Zainuddin, Chairman, AFFIN Holdings Berhad, said, “It has been a good first half of the year for us in spite of the challenging economy. We are indeed pleased to have recorded an increase in the cumulative profit before tax compared to last year. Being at the half way point in the financial year of 2009 and given our resilience, we are confident of sustaining our results.”

The Group’s flagship bank, AFFIN Bank Berhad, recorded a lower pre-tax profit of RM205.1 million for the first half of this year compared with RM220.5 million last year. This was mainly due to reduction in other operating income of RM37.8 million, higher loan loss provision of RM12.1 million and the transfer of RM3.6 million to profit equalisation reserve. Net interest income and Islamic banking income were higher by RM25.3 million and RM7.3 million respectively, while the impairment loss on securities was lower by RM7.7 million.

Despite the trying times, AFFIN Investment Bank Berhad reported a cumulative pre-tax profit of RM33.3 million compared with a pre-tax loss of RM3.4 million achieved last year. This was driven primarily by a lower loan loss provision and a higher  other operating income and net interest income. The Bank’s subsidiary, AFFIN Fund Management Berhad registered a lower pre-tax profit of RM0.5 million compared with RM4.7 million for the same period last year.

AXA AFFIN General Insurance Berhad’s pre-tax profit for the first half of the year declined to RM15.9 million compared with RM17.7 million achieved last year. This was mainly due to an increase in net claim, net commission and overhead expenses. For the period under review, the earned premium increased by RM24.8 million while both the gain on the sale of investments and investment income were lower by RM7.8 million and RM1.6 million.
AXA AFFIN Life Insurance Berhad reported a cumulative pre-tax profit of RM3.5 million compared with a pre-tax loss of RM12 million for the same period last year. 
“We are confident the next six months will also bode well for us. Towards this end, we will leverage on our position as a major home-grown one-stop financial services provider that understand what our customers need and deliver world-class solutions to meet these needs,” YBhg. Gen (R) Tan Sri Dato’ Seri Mohd Zahidi bin Haji Zainuddin concluded. 
AFFIN Holdings Group is a major home-grown financial services conglomerate. The Group’s activities focus on commercial, Islamic and investment banking services, money broking, fund management and underwriting of life and general insurance business. The prominent shareholder of AFFIN Holdings is Lembaga Tabung Angkatan Tentera, the nation’s premier superannuation fund manager for the armed forces. As at 30 June 2009, the Group’s unaudited paid-up capital stood at RM1.49 billion, while the Group’s shareholders’ funds was at RM4.6 billion.
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